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November 24, 2015 
CARE REVISES THE LT RATING AND REAFFIRMS THE ST RATING ASSIGNED TO THE BANK FACILITIES 

OF KULKARNI POWER TOOLS LIMITED 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long term Bank Facilities 30.96  
(enhanced from 24.83) 

CARE B 
(Single B) 

Revised from CARE BB- 
(Double B Minus) 

Short term Bank Facilities 16.48 
(enhanced from 15.58)  

CARE A4 
(A four) Reaffirmed 

Total Facilities 47.44 
(Rupees forty seven crore and forty four 

lakhs only) 

  

Rating Rationale 
The revision in rating assigned to the long term bank facilities of Kulkarni Power Tools Limited (KPT) factors in 

deterioration in the financial profile during FY15 (refers to period from April 1 to March 31) as well as H1FY16 marked by 

decline in scale of operations, lower cash accruals leading to decline in profitability and consequent deterioration in the 

debt coverage indicators.  

The ratings continue to be constrained by working capital intensive nature of operations, vulnerability of profits to 

volatile raw material prices and fragmented and intense competition in the electric power tools industry. 

The ratings, however, derive strength from experienced promoters and long operational track record of KPT over three 

and half decades in electric power tools industry, diversified products portfolio and established distribution channels over 

320 dealers across India. 

The ability of KPT to improve its scale of operation, profitability margin along-with effective management of working 

capital are the key rating sensitivities. 

Background 
KPT was incorporated in 1976 as Kulkarni Black & Decker Limited, a joint venture (JV) between the Kulkarni family led by 

Mr. Prakash Kulkarni and Black & Decker, USA. The company commenced commercial production in 1978 from its 

manufacturing facility located at Shirol, Kolhapur (Maharashtra) and. During 1993, the entire stake of Black & Decker, 

USA, was acquired by Kulkarni family and name of the company was subsequently changed to Kulkarni Power Tools 

Limited. KPT operates in three business segments - portable power tools, blowers and windmills and the shares of KPT are 

listed on the Bombay Stock Exchange (BSE). KPT has two divisions – power tools and blowers.  

Majority of the revenue is contributed by the power tools division which is engaged in manufacturing of electric power 

tools such as drills, angle grinders, sanders, polishers, tile cutters, cut-off saws, valve master refacers and control motors 

etc. which find applications in variety of industries including construction, automobiles, railways, shipyards, bus-body 

building, fabrication work, housing and pipe laying for refineries. The power tools division contributed about 82.4% of 

total revenues during FY15. The power tool products are sold through a distribution network of more than 320 dealers 

and open market sales through with six leased depots located at Delhi, Kolkata, Chennai, Bangalore, Hyderabad and 

Ahmedabad. Furthermore, since October 2014, the company has also forayed into trading of power tool products under 

the brand name of ‘Shakti’ which it imports from China.  

                                                        
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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KPT’s blowers division contributed about 16.5% of total revenues during FY15 and is engaged in manufacturing of roots 

blowers which cater to variety of industries including bakery, petrochemical industry, sugar industry, cement industry, 

effluent treatment plant, sewage treatment plant, conveying systems, power plants, mining, agriculture and food 

processing plant, etc. The windmills division contributed about 1.1% of total revenues during FY15 and is engaged in 

generating wind energy with an installed capacity of 3.8 mn KWh per annum located at Dhule and Satara. 

During FY15(Audited), KPT reported a total operating income of Rs.86.73 crore , PBILDT of Rs.6.92 crore and PAT of 

Rs.0.28 crore as against a total operating income of Rs.90.76 crore, PBILDT of Rs.7.41 crore and PAT of Rs.0.27 crore in 

FY14 (Audited). During H1FY16, KPT reported a total operating income of 28.91 crore , PBILDT of Rs 0.28 crore and net 

loss of Rs.3.66 crore as against a total operating income of Rs.42.57 crore, PBILDT of Rs.4.05 crore  and PAT of Rs.0.25 

crore in H1FY15. 
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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